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INTRODUCTION

Subsequently to the comments to the revised draft articles of a future Unidroit
~*'Convention on International Interests in Mobile Equipment, as proposed by the Drafm}g
Group of the Study Group in December 1956 (Study LXr - Doc. 30),.reprodu'c§d n
Study LXXIT - Doc. 32 and Doc, 32 Add. 1, the Unidroit Secretariat received additional
comments from the Aviation Working Group and the International Air Transport
Association. This paper reproduces these joint comments hereunder.

¢ ¢

This memorandum will set forth the Joint comiments of the Aviation Wortking Group jointly
organised by Airbus Industrie and The Boging Company ("AWG") and the International Alr
Transport Association ("IATA") on the above-referenced revised draft srlicles ("reviged text").
This is also the. memorandum which is contemplated by, and is supplementary to, the joint
AWGIATA memorandum to the study group dated 13 December 1996 outlining certain
recommendations relating to, infer aliy, the general structure of the proposed convention
("AWG/IATA Memaorandum"). See 1996 Unidroit Btudy LXXI) - Doc. 31.

Part T will note certain general comments on or relaring to (he revised toxt. Part IT will then set forth
certain specificcomments op the revisad text.

PartI . General Comments relating to the Revised Text

We are encouraged by the progress made on the proposed convention as reflected in the revised jext
and, in particular, by the inclusion of Appendix IV in the distributed muterials, The purpose of this
commentary, together with the recommendations made in the AWG/IATA Memorandum, is to
assist In the continuation of thig progress, Our hjéctive is to ensure that the proposed convention
will be coramercially acceptable to, gnd vigorously supported by, the air transport industey, This
will be the case if, and only if, the proposed convention, taken as a whole, materially promotes the
asset-hased financing of aviation equipment, Put more concretely, the proposed convention will be
& success, in our view, If it provides confracting states and transaction parties with the opportunity
to substantially eliminate legel risks which ars cwrently itnpediments to asset-based financing or
which increase its costs, With this introduction, we would turm to our general coniments are ag
follows:-

1 wmmmmmmmmmmm ol

The AWG/IATA Memorandum, jointly recommended that the format of the proposed legal
instrument be modified so that it is compromised of p base/umbrella agreement which sets forth the
basic legal framework applicable to all categories of equipment ("buse/nmbrells convantion”)
aceompaniad by equipment-specific protocols, each containing rules specifically applicable to a
particular category of equipment ("protoenl™), Once a pratocol enters into force, it would
automatically incorporate the base/untbrells convention (a8 may be supplemented and modified by
the protocol).



This commentary assumnes the study groups acceptanec of the base/umbrella convention plus
protocol approach and the recommended terms of reference and processcs for preparation of the
protocol relating to airframes, aircraft engines and helicopters (“aireraft equipment protocol™,

As s technical matter, certain amendments to the base/umbrelia convention are required to reflect its
relationship to the protocols.

2 Eghancement of Commercial g;;gnaiﬁmmmwnging
Friaciples - ' | ' ' .

The proposed convention will materially facilizate asset-based financing only if the application of its
rules, taken as a whole, is a certain to produce a commercially acceptable result. A commercially
acceptable result, in the context, is one in which asset-based financing principles are respested (to
the extent the same are applicable by virtue of the positions taken by contracting states in the
ratification process and the transaction parties in the contracting process),

In broad terms, three elemenis of the proposed convention raise questions and issues in this regard
and therefore require attention:- : :

2.1 Necessity for Certain Timetahles

The most fundamental of asset-based financing principles is the principle thar, in exchange for a
reduced interest or rental rate, a secured party/lessor will have the ability upon defauit to prompily
take possession of the subject equipment and, in the case of asset-based debt financing, to convert
the equipment into proceeds for application against the abligations secured. ‘The international legal
framework applicable to aiteraft equipment financings, in many instances, in tension with this
fundamental prineiple.

Our highest priority in partivipating in the propesed convention is to ensure that contracting states
have the option of selecting rules which embody this findamental principle, thereby permitting
transaction parties in their countries to take greater advantage of international asset-based financing
in connection with the acquisition of unprecedented amounts of required airoraft equipment in the
coming vears, .

This fundamental prineiple is but abstract thetoric if the actual timing element is undefined and
powntially open-ended.! In dizcot terms, if this timing element is not addressed, both inside and

" There are countries in which complex litigation relating o an asset-bassd aircraft equipment fransaction mny take in
excess of five years. Please consider the financial implications of this litigation delay risk and how the associated costs
will be allocated to the transaction partics and (often governmental) credit support providers,

Assume that (i} an aircraft with 2 value and purchuse price of USS125,000,000 dollars is financed by 1 5-yeor [oen
equal to 90% of the purchase price (L18$112,500,000), (i) the interest rate on the Inan, calculaied on the basis of the
above-mentioned findamental principle of asset-based financing, is 8.5% per annum, (iii) in the frst vear of the
transacticn the debtor stopped making payments, (iv) the litigation relating to the availability of defenses to uon-
payment continued for 8 years, and (v) at yeur 3, the value of the aivera®t had drapned such that the 10% equity
cushion, to use the parlance, was not available to offset the londer's damrages,

In over-simplified terms, the litigation delay has imposed a cost equal 10 the sum of (x) the amount of unpaid inzerest
(US89,500,000 a year or, in the aggregate, US$47,000,000) and (¥) the anticipated retumn on the reinvestment or



outside the insolvency contexts, the proposed convention will have a marginal impact on credit,
leasing and lending decigions and will thus be of marginal benefit to the air transport industry.2

The draft aviation text? has recommended an optional timing component to three categories: (i)
non-bankruptey judicial remedies, (if) repossession in the eontext of insolvency/bankmiptey, and
(iif) de-registration and export of aireraft. The provisions ate optional in the sense that they may be
reserved upon by contracting states. In addition, these provisions would apply only, assuming no
such reservation, to the extent expressly agreed to by the iransaction parties. Except for the
foregoing general observations, we will limit our cormments to the first category mentioned above,
as it is currently thought to be cross-applicable to non-aireraft equipment, was the subject of
discussions at the last study group meeting, and is closely related to new Article 15 of the revised
text. We assuine that the second and third categories mentioned ahove will be addrassed
satisfactorily in the aircraft equipment protocol.

On the matter of non-bankruptey judicial remedies, we are persuaded by the study group's reasoning .
that, in principle, a distinction between judicial proceedings refating to the asset on the one hand,

and judicial proceedings relating to ultimate liahility, on the other, is appropriate. Making this
distinction, it has been said, would reducc the risk of non-compliance by contracting states and

would to & significant degree alleviate due process type concerns. Article 15, which embodies this
distinction, is in our view an exceptionally well-drafted and thoughiful initial step towards
satistactory resolution of these difficult issues,

With the recommended amendments set forth on the attached Appendix (o this memorandum
(which are explained in Part II below), we believe that Article 15 would be satisfactory in the
base/umbrella convention. Tt is our firm view, however, that an optional timing elerment in respect
of proceedings relating to the asset (but not to wWrimate liability) needs to be included in the aircraft
equipment protocsl, and that it should be a period of 30 days from the date of the filing thul initiates

such proceedings. '

2.2 Levelof Detail/Rale of Exp) Matepials

While we appraciaté 'iﬁé-édvantagcs of keeping the proposed sonvention light and simple, this
objective is in tension with the parailel objective of obtaining a high degree of commercial

tedeployment of such unpaid amount (¢.2., 5% (US$475,000) or, in the agpregats, US$2,375,000), that is
approxlmately US550,000,000,

Ex ante knowledge of this possibility would make it rational for ali involved to view the transaction as a partiaily
unsecured credit wansuction and to pay the higher costs and to take the greater risks associnted therewith, Tho proposed
conveittion, through the optional timuiables, would give transaction parties and ¢redit support providers the vptian of
minimising thege mbditlonal costs/risks.

2 Conversely, if the proposed conveniion does address these timsing clements, we would expect {ts impact to be
significant. In partieular, the proposed convention may well be an important step in openiitg up international capital
markets to aircraft-equipment-hacked financing. ‘The timing element may male it possibie for independant credit risk
assessory, such as the major credit rating agencies, to assess the (non-political) risk in a tanssotion. Sec, 8.8, Siiteria

for Enhgnced Equipment Trust Certificatss, Standard & Poor's Global Sector Review, 1993, This, it turn, would make
it more likely that non-professional investors may become participants in transactions of sthis kind.

3 Sce 1996 Unidroit Siudy LXXTI - Do, 23, Annex 1. Hereinafter, this document will be referred to as the “draft
aviation text”.




certainty. In particular, we would note the numerous words, phrases and concepts included in the
revised text,% as well as points included in the draft aviation text but omitted from the revised text,$
which should be elaborated upon or included, as the case may be, in some fashmn in the proposed

convention,

Having said this, we are prepared to support the concept of official comments (“official
comments") to, and an explanatory report ("explanatory report") o, . each of the base/umbrella
convention and the aircraft equipment protocol (collectively, "explanatory materials") as the
appropriate vehicles to address this cldsh of important competing objectives,®

In addition to the practical difficulties of preparing these explanatory matenais, which we belisve
are surmountable,” one significant point remains: the relationship between the proposed convention

and the explanatory materiais.

While the revised text does not contain a provision referring to the proposed explanatory materials,
we would summit that one is necessary. The key question is whether this provision, as suggested in
Article 30(3) of the draft aviation text, is obligatory in nature or, following recent precedent,® is
permissive in nature. In view of the prevailing international rufe that restricts recourse 1o
supplementsry means of treaty interpretation,® we would suggest that, as regards the official

4 Sae, in particular, Articles | (creation and ffects of international interests), 6(2) {(generaf principles on which the
text i5 based, and otherwise applicable rules of private international law), 7 (creation under the convention--with no
other formalities/requirements), 12(1) (precedural 1aw), 12(2) {(without reference to the court (or as proposed) or
Jjudlicial processes) (io the extent wording permaits dectaration for one or more types of agreements), 15-genanally (as
proposed)-15(1) (facilittes), 15(2) (establishmant of default), 15(3) (immobilisation), 26(5) (special rules of insolvensy
law), 28 (by way of security), and 31 (bound by the assignmenz-~without reference to otherwise applicable law) of the

revised text.

5 Ay way of example, see the definition annexure to the draft aviation text and, in particular, psragraphs (&)
(contractual rights and obligations), (9) (country of registratian), (10) {courts), (11) {(deregistration), (17) (inzolvency
proceedings), (19) (judicial proceedings), (44) (party), (43} (selected :’mv) (43) [ioke possession), and (46) (mandatory
rules) of the such annexurs.

& The official comments would address speciflc points viewed as necessary to achieve a high degres of certainty and
guidance in interpretating the base/umbrella convention and aircraft equipment protocol. The explanatory report would
provide general background, discussion and itlustration, a3 appropriste. Except a8 noted in the text of 2.2, the balance
of this maemorandum will simply refer to the collective term "explanatory materials”. Worl will ba required to
determine which matters onght to be addrassed in the official comments and in the expianatory veport.

7 We weuld suggest that detailed work on tha explanatory materiais on the base/umbrella convention commence at
once, ard that the same would be supplemented by the explanatory materials on the aircraft equipment protacol as saon
as possible. It would be desirable to have initial drafts of these explanatory materials available for the final meeting of

the study group in late 1997,

3 See, c.g., EC Convention on the Law Applicable o Contractual Qbligations, 1980 (Gluliano and Lagarde Report
(1980)), and Unidroit Convention on the Intemational Return of Stolen or lilagally Exported Cultural Objecss, {995
(Explanatory Report prépared by Unidroit Secrutariat).

9 See Article 32 of the Vienna Convention on the Law of Treaties, 1969 {Recourse to "supplementary means of
interpretation, including the preparatory work of the treaty and the circurnstances of its cenclusion” generally
inadmissible unless the taxt 1o be interprated "leaves the meaning ambiguous or obscure” or "leads (o a resuit which is
manifestly absurd or unreasonable™.)



comments, the former is appropriate in this context. We appreciate that this requires some form of
approval of the official commentsat the diplomatic conference,’® but believe that, on balarce, the
resulting degree of added commercial certainty justifies this effort,

2.3 Open Textured Provisions

There are a few important provisions in the revised text which are drafied in an open-lexiured
manner.'? Absent very considerable elaboration in the explanatory materials, this drafting approach
would reduce the level of certainty derived from the application of the proposed convention. We
believe that these provisions should bs amended so that the final text, as supplemented by the
explanatory materials, will be sclf-contained and explicit,

The need for this explicitness is reinforeed by Ihe fact that & few of these same provisions embody
general concepts which may be completely novel to, and/or may be treated very differently in,
eertain jurisdictions. The two most noteworthy examples are the reference to (i) good faith
interpretation in Article 6(1) of the revised text and (ii) exercising remedies in a commercially
reasonable manner in Article 8(2) of the revised text. That is not to say that these concepls would
not apply to a particular transaction, but that their application would depend on national law. More
specifically, they would apply, if at all, by application of a provision referring W otherwise

- applicable law in cases in which the proposed convention (which is not intended as a
comprehensive code) does not cottain & rule. This coneept should be made clear in the text and
elsborated upon in the explanatery materials. '

We fully apprectale that this emphasis on commercial certainty comes at the cost of Hmiting, to
some extent, the development and maturation of the proposed convention's rules by means of
international case law and associated jurisprudence. This lmitation raises the important question
faced in all legislation, but particularly in international legisiation, of how to ensure that the same
remains attuned and responsive to changing commereial practice as well as to reveuled, bur
previously unforeseen, difficultiss. Our proposed approach in this regard is to specifically
contemplate the periodic review of the reigvent protocols (which incorporates the base/umbrella
convention) pursuunt to procedures set up by, and under the guidance of, the Unidroit Secretariat.
The results of such periodic reviews would, if appropriate, be propesed as amendments to the
relevant protocol. 12

10 'We ook forward to expioring the alternatives in this regard with the Unijdroit Secretariat and other luaders in the
fiald.

11 We are using this phrase W denote pravisions, or parts of provisions, which do nol contain exprass rules of dsnision
bur rather take their respective meanings from or by referchos to external or extrinsic sources or standards, See, in
particulay, Articles 6(1) (Lext interpreted to promote the observance of gocd fuith in infarnational trade), 6023 (general
prinviples on which the text is based for gap-filling porposes), 6(2) (remedies t be exercised in a commereially
reasenable manrer), 8(3) (reasonable notice required In connection with non-judicial sale), $(2) {srict foreelosure
permissible when the value of propery is reasonably commensurata with the seoyred debt, and 11(1) (requirement,
absent vontrary agreement, thar defavit be substontiaf or parsistany) of the revissd draft.

12 See similar atrangements contemplated in Article 20 of the Unidroit Convention on the international Eeturn of
Stolen or Ulegally Exported Cultural Objects, 1995,




3 ‘Matters Relating to the Igt_gmaﬁnnﬂif Regiuxfry Svstem

In that point 9 of the introductory remarks to the revised text advises that the regisiry provisions
will not be addressed at the upcoming study group meeting, such provisions have not heen
commented upon in this memorandum. AWG/IATA, therefore, reserve their pusition ot these
provisions, These matrers will be taken up in the context of the next registry subgroup meeting.
We would, however, note thres hroad points at this stage.

First, we would draw your specific attention to the relevant recommendations made in the
AWGTATA Memorandum. 12

Second, we would cxpress our agreement with point 4 of Appendix IV to the revised text, which
indicates that certain registry system provisions specifie to aircraft syuipment would be ineluded in
aircraft equipment protocol. We would envisage the participation of the Chairman of the regisiry
sub-group in the process of preparing these provisions so as 1o ensure coordination and consistency
between the basc/umbrella convention and the aircraft equipment protocol in (his regerd.

Third, in light of our cantinuing consultations and consensus building efforts, we would at this stage
make one modification to a recommendation previously made by AWG relating w the internutiona)
registry system, i.e., that a satcllite registry’# designated by and located in each contracting state
would be the exclusive point of entry into the intemational registry system for [ilings relating to
aircraft registered (for nationality purposcs under the Chicago Convention of 1994) in such

contracting state,

We would jointly recommend that ssch contraeting state have the option af designaiing a saiellite
registry and, absenl such a designation (or upon the withdrawal of such a designation), that all
filings madc relating to aircraft with nationalily in the relevant cottracting state would be made with

We bulieve that the periodic review and proposed amendments, 48 appropriate, should be at the protocsl, ruther than the
huse/umbrella convention, level, This would parmit the making of appropriate amendments on an equipment-specitic
usis Lhat, in addition to providing preater uxibility, would recognise the independent devclopment of separate '
industry financing and regulation.

18 Ses 1996 Unitroit Study LXXTI - Doe. 32 at 3=4, These recommendations may be summarised a8 follows.

A distinction should be made belwesn (1) the inter-governmental regulator of the intetnational registry system
{appoitited by the Unidroit Governing Council) and (1f) the actual opersior of the sentral registry, Such operator would
be subject ta the control and oversight of the appropriete inter-gevernmental reguiuiing body,

To promote broad acceptance of the proposed convention in the international aviarion community, JATA, through a
newly formed special-purpose-dedicated sulsidiary, shoutd be proposed as the entity thar will have responsibility for
operating the central reglstry for an initial fixed period (subject iy e above-ineniioned intar-governmental oversiyght
and regulation). These arrangements would kave the added benefil of placing IATA In a position 1o undertake the
necessary design and organisational work on the registry systern. The information that will flow fram sueh
undertaking, in our view, is essential 1o informed decision making by the regixiry sub-group.

14 Sge Unidroit 1996 Study LXXII - Doe, 23 at 14-17.

On a related point, thers have heen objactions o the term "satellite” registry, Thought should be given to whether 2
more acceptable wrm can be devised. ' '



the eentral registry.'S This modification is in line with the important underlying principle of

- permitting contracting states to make policy-type decisions where doing so is consistent with the
averall regime put in place by the proposed convention. In addition, it would have the concrete
advantage of permitting certain newly formed or rapidly developing nations to immediatcly join the
proposed convention rather than possibly being delayed by virtue of inadequate technical
infrastructures. Finully, this modification would put in place a system consistent with, but in no
way dependent upon, movement towsrds the bifureation of aircrall registry functions belween the
regulation of safety and operational matters, on the one hand, and private property rights in aircraft
equiprnent, on the other.18

4 Jurisdictionul, Comdinative and Final Provisions

We note that the jurisdictional, coordinative and final provisions ¢ontaincd in Chapter IX of the
draft aviation text have not been addressed in the revised text, but that these matters will be taken up
at the upcoming study group meeting. We would therefore refer the study group to Articles 24-32
of the draft aviation text for our views on these matters, and note the tmportance of these provisions.
‘These items need to be adequately addressed in the base/umbrella convention and/or the aircraft

equipment protocol, a3 appropriate.
5 Reservationsand Declarations made st Rafification

In view of the central role of reservations and declarations in the proposed convention, and the
complex, policy-oriented nature of the provisions upon which reservations and declarations are
expressly permitted, we would recommend that the relevant provisions of the revised text!7 state
that such reservations and/or declarations are to be made af the time of ratification, acceptance ar
accession (but not at the time of signature).

We anticipate that this approach would increase the likelihood of broad acceplance of the proposed
convention al the diplomatic conference, followed by a deliberate, organiscd ratification procedure.

RPartIl  Cortain Specific Comments on the Revised Text

We have the following specific comnients on the re'viséd text for the reasons indicated balow:-
Axticle 3 Conpecting Factor

We are uucieaf as 0 what, if anything, is intended Hy thig prévision that would not be addressed by

the jurisdictional provisions. Jurisdiction and applicability of the proposed convention, we submit,
should be coterminous: a court located in a coniracting state which has jurisdiction under the

1% Inis acknowledged that one likcly implication of this recommendation is the need for o tully functioning 24-kowur
cendral registry to accommodate (ime zone differences.

6 The mestioning of this consideration is not intended as endorssment or approvel {or non-endorsament or non-
zpproval) by AWG, TATA ot any of their respuutive members of this potential bifurcation of registry funictions. Qur
objective is simply to ensure that the proposed convention would be able to accommodate, and would be eonsistent
with, such a development should # occur,

7 See Arlicles 12(2), 12(4), 15(3), 26(4), and 34(1) of the revised text, as well as relevant provisions of the aireraft
equipment protocol (to be develaped).




proposed convention would apply the convention to a dispute within its sphcrc of application. For
the reasons previously indicated, '8 the satisfaction of an internationality requement, as such,
should not be a condition to the application of the propased conventivn since aireraft equipment (if
not other mobile equipment) is per se intermational,

This proposed approacl has the benefit of clarity, simplicity and a resulting broader sphere of
Ilph.i.atlm'l Tt does, however, demand that very close attertion be paid to the )urisdxcnomi

‘provisions. See, 8.g., Article 24 of the draft aviation text.

AW&LMMIM
See cormmments on Appendix below.
Article 5 . Mandatory Provisions under the Propased Convention

We reserve our position on this provision pending identifivation of the applicable mandatory
Articles. _

Article 6(1) _Interpretation of the Propused Convention

We would ask that the words "and the observation of good faith in international trade” he deleted
from Article 6(1). As noted above, the sbsence of a good-faith standard in o number of
jurisdictions, as well as the varying treatment of this concepl in others, will result in unceriainty as
to the meaning of the provision. In addition, the inclusion of this concept of good-faith
interpretation is an undesirable perpetuztion of an awlkeward historical cormpromise'? the mesning

of which remains controversial 20

It is, in sum, a potentially litigious provision which we view as inappropriate in a convention
designed to provide clear, useful rules supporting international asset financing, This is 1o be
contrasted with the possible application of a specific (and typically well-developed) good-faith
standard (regarding contractual performance), derived from applicable natiopal faw. Sucha
standard may be applicable through the law selected by the partics fo govern the coniractus]
elements of the relevant agreement. See point 2 of Appendix I'V to the revised text and comuments
on Article 6(2) immediately below. :

Pleace insart a new sub-paragraph indicating the relationship between (be text and the explanatory
materials. See Article 30(3) of the draft aviation text and general comment 2.2 abave,

18 See Unidroit 1996 Study LXXIT - Doe. 23 atn. {7 (and accompanying text),

19 Sce Bornell, at 83-84, in Commentary on the Intemational Sales Law: The 1980 Vienns Sales Convantion: see also
Hognnold, at 146, Uniform Law for international Sales under the 1980 United Nations Convention.

20 Sae Farnsworth, ar 18, in "The Convention on the {nternational Sale of Goods from the Perspective of the Common
L.aw Counrries.” in Corbone, La Yendita Taternazionals; see also Rosett, "Critieal Reflections on the Linited Nations
Convention on Contracis for the International Sale of Goods," 48 Obio 8t. L.J. 265, 289,



Axticle 6(2) _Questions Not Addressed hy the Proposed Convention

The desirability of the conventional refetence to general principles on which the text is based 28 &
source for gap filling depends vn what exactly the explanatory materials say about such generai
principles?? and, as indicated, the relationship between the text and the explanatory materials, We
would reiterate our view thet courts {and transaction purties) should have as much guidance as
possible as to the precise scope and meaning of proposed convention.

The second, subordinate sourcs of gap filling is the reference to the law applicable by virtue of the
rules of private international law. Onee again, the specific text of the explanatory materials and its
relationship with the proposed convention are irportant to proper assesstnent of this provisien. In
particular, the explanatory materials should make it clear that questions relating to the
charscterisation of the interest held by a transaction party for hon-copvention purposes (including
national 1axation and tort/strict Hability purposes) would not be affected by the convention but
rather would be left to national law '

Article 8(1)  1L.ist of Basic Remedies Available to Chargee

As indicated in Appendix IV to the revised text, the aircraft equipment protocol would supplement
this list by adding a provision that upon a chargee's taking possession of the object, de-registration

and export rights would be available2® This concept would also apply to a lessor or seller who has
taken posscszion of leased or conditionally sold aircraft equipment,

Article 8(2) Manner in which Remedies are Exercised

As indicated in Part I above, we take issne with Article 8(2) and, in particular, with the open
textured concept of a commercially reasonable manner of exercising remedies. We do 5o on'the
grounds that its interpretation (i) would be unclear, (i) would vary quite widely betweecn
jurisdictions, (iii} would invite litigation, and (iv) could be used as inappropriate justificatian in
support of decisions by courts to preafer thelr nationals in the context of interpational litigation.

21 We believe that such general prinziples are as follows: (i) the international recognition of security and leasing
inrerests created under the proposed convention and the rights, remedies and prioritica provided therein; (if) the generat
cilitation of asser financing tachniques on the bagis of asset financing principles; (1id) the ability of parties to reach
their own agreement on matters ey parses, including, in particular, the law to govern theilr contractual rights and
oblgalions; and (iv) the akility of contracting stules (0 refleot cervain policy prefersnoes throuph their decision to make,
ar not 1o make, certain reservations/declarations to the proposed convention.

22 This would b augmented by a provision in the alrcrafl eqmprm.m protosol providing for the concept of an
irrevecable power of attorneyide-regisiration request authorisexion which obligor may issue to obligee in respuct of
such deregistration and exporl rights, See Articie 23(2) of the draft aviation text.

23 This would be augmanted by z provision la the aircraft eqmpmeht protocol providing for the coneept of an
irrevocable pawer of attorney which obligor muy issue to obligee in respect of such deregismation and export rights,
See Articie 23(2) of the draft aviation text.




We believe that very fundamental questions?# relating to the manner?s in which remedies are
exercised should not be left to national courts without adequate guidance. Moreover, we believe
{hat transaction parties should be able to negotiate this matter with minimal, if any, policing, and
have thus previously recommended rthar the remedies specified in Article 8(1) would be exercisable
to the extent and on the terms set forth in the relevant agreement.

We would therefore suggest rawording Article 8(2) so as to state that remedies are to be exercised
as agreed by the parties, but to make this subject to Article 8(3). Asticle 8(3), in tun, would set
forth (1) the mandatory notice period for a non-judicial sale and, if appropriate, (i) any other
specific restrictions or lmitations (applicable to all equipment) on the ability of the parties to reach
agreemeni on these matters,26

Axticlg R(3) _Mandatory Restriction on Exereising Remedics

As suggested above, Article 8(3) should be the Article which specifically sets forth any mundatory
pravisions restrictions/liniting the ability of the partics to agree on the manner in which remedies
would be ¢xercised.

We would agree to a mandatory notics period in respect of & non-judicial sale, but believe that it
shouid be explicit. We recommend a period of 10 days

We do not believe that sdditional restrictions should be placed on the ability of the partiss to reach
agreement on these matters and look forward io discussing this topic with others i the upconting

mesiing.
Article B(@)  Notice of Sale to Interssted Parties

Given the geperality of the phrase nrights in the object” in Article 8(6)(c), please add that the
writing shall have s;:mxﬂc.alljr referred to thzs provision,

24 The cxplanatory materials should note, for example, that the fact that a better price could have been obtaiaed by 2
sale at a different time or in a different methad should not give rise 1o liability if the actval sale and muthud wers
comsistent with the contractual agreement of the parties. One might reach a ditferent conclusion if an undsfined
reasonzble commercial manner test was gpplied to override the parlies’ express agreement.

2% For tha avoidance of doubt, this discussion of the manner I which remecdiies ure exercised is distinet from the
guestion of the availability or pon-availebility of non-judicial remedies, The. lmeter fsgue is specifically addsessed in
Article 12(2) of the revised text,

26 Byt gou comments immediately below in Article 8(3) objecting to any additioasl restrictions relating to all
categories of cquipment, There may, however, be other appmprmte mandatory rasivietions on the manner in which
remedies may be excreised for o spacific type of equipment since, for example, there may be different types of markets
and/or methads of sale for different types of equipment. Any sueh additional resuictions, in our viaw, should thus he
contained in the appiicable protoeol.

27 Rut see comments immediately below in Article 8(3) objecting to any additional restrictions relating to all
categories of equipment. There may, howevar, be other appropriate mandatory restrictions on the manner in which
remedies may be exercised for a specific type of equipment since, for oxample, there may be different types of markets
and/or methods of sate for different types of vquipment. Any such additional resirletions, in aur view, should thus be

contained in the applicable protocol,



Article 9(8) Sqreﬁ Defences

We believe that this new provision should be deleted. The effect of so doing will be that the
relevant questions would be subsumed under Article 6(2) and its reference to otherwise applicable
rules of private intenational law. Such rules may, lor example, view compliance with Article 8 as a
relevant factor in considering the availability of certain surety defences. This would be made ciear
in the explanatory materials, ‘ : -

Artice 10 Basic Bemedies Available to Lessor/Saller

Let vs start by saying that we are ful ly mindful and supportive of the expressed desire 1w respeet the
chavacterisalion of a lease (whether operating or financial) and a conditional sale as retaining full
ownership in jurisdictions where it doss so and, in addition, of not jevpardising non-convention

purpose characterisations of these types of interasts,

Having said this, Article 10, which was drafted with such a characterisation in mind, may prove
inadequate in jurisdictions which do not have well developed leasing law andfor which view a
financial lease or conditional sale as having secured transaction characteristics.

Bearing in mind the competing issues, we would suggest the following revised waording (which is
marked o indicated suggested changas):-

Article 19

1. = Inthe event of default by the buyer under a titlc reservation agreement or by the lesses under
a leasing agreement, the seller or lessar, as the case may be, may exercise any one or more of the
following remedias:~ . :

(2) __terminate the obligor's right to possession of the objeet under the elevant agreement:

(b} - take possession of any object to which the relevant agreement relates;

() to the extent applicable, ke any of the actions specified in Article 8(1Xb) - (4).

2. - Any remedy given by the preceding peragraph (other than sub-paragraph (¢) thereol ay il
relates to Article 8(1)(d)) may be exercised to the extent apd on the terms specified in the relevant
agreement,

Qur comments on Article 11, are purely technical in nature and are designed to underscore that (i)
rights and remedies are available to an obliges upon any agreed default or event and (ii) the conoept
of a "substantial or persisten! delault" is only relevart absent such an agreement by the transaction
parties. Please revisc the ordering of Articles 11¢1) and 1 1{2), delete the word "other" in (new)

Article 11(1), and change the paragraph cross-reference in {new) Article 11(2) from 2 to 1.

In addition, plesse add the words "and the judicial relief specified in Article 15" to the end of (new)
Auticle 11(1) and (by cross-reference) to the body of (new) Article 11(2) to connect this concept to
proposed Article 15(2), See Annex I,



The proposed amended provision (which is marked to indicated suggested changes) would read as
follows:-

Article 11

. - The pai rties may provide in their agreement for an}quind of default, or any event other than
default, as giving risc to the rights and remedies specified in Articles & o 11 gnd the judicial relief

T l specified ig Article 13 |
2. - Inthe abscnce of an agreement within paragraphl, "default,” for purposes of Articles 8-10

=«

and 15, means a substantial or persistent defauit.

Artiele 12(2)  Non-Judicial Remedies

On & drafting point, please add the words "or judicial processes” after the words "without reference
to the court". The explanatory materials could expound upon the meaning of the resulting phrase
"without reforence o the court or ;udicml processes’”,

{n the draft text, we iniroduced the coneept of the "relevant cuutractmg, y state” for the purpose of
determining which contracting state's reservation would be relevant for certain rules of decision. In
this context, we noted that the candidates were the countres in which the non-judicial remedies
were exercised/or the country of aircraft registration. We will continue to consider the iasue in view

of the position expressed in Article 12(2).
Arfile 14 icle 14 Relagion with International Finaneia} Leasing Convention

Point § of Appendix IV to the revised text notes that the relationship between treatles relating to |
aircraft e:qmpmcnf would be addressed in the aireraft equipment protool.

‘We belicve that, in the cnntext of am:mﬂ eqmpment, the proposed convention shnuld superscde the
international Financial Leasing Convention,

Article 15 _Txpediated Judicial Relief

Please see the proposed revised wording to this Article, on the attached Appendix to this
memorandum, This proposed wording is marked to indicate suggested amendments.

In addition to the timing element discussed in Part I above, our suggested changes are of three
kinds. First, the proposed text specifles a standard which, if met, would give rise to expedited
judicial relief. See proposed Article 15(2) (and its relationship te Asticle [1). Second, the phase
"provisional or interim" has been deleted, with the concept being addressed by an express siarement
regarding the availability of a full trial regarding ultimate liahility sfter the refevant expedited
judicial relief has been granted. The reason for this is w avoid confusing this innovative concept--
prompt, judicially assisted remedies, though specified sui generis forms of relief, designed to retain
or realise collateral value in advance of a full trial on the merits--with traditional notions of
injunction relief and the particular national standards associated therewith, Third, applicarion of
proceeds has been added as an express form of relief.



As a final annotated point, we have noted the two additional matters specificeHy applieable 1o
aircraft equipment that need to be addressed in the afrcraft equipment protocol: de-regisiration and
export of the relevant aircrafl equipment.

Article 28 Genepal Priority Elglleg

As a threshold point, we belicve that a registered intercst should always have prority over an
unregistered consensual naticnal interest, regardless of when the latter was granted, We therefore
believe Article 25(4) should simply end after the word "obligor” on the third line.

A registered interest (whether a registered international interest or 2 registrable national interest)
should, subject to Asticle 26(4) (preferred national interests - which prevail without being
registered), always have priority over unregistered Interests (whether registrable or not), We have
recommended chianges to Article 25(3) to that effect.

Please add 4 clarifying sentence to Article 25(1) to the effect that a subscquent amendment to or
assigniment of any initial registration shall not affect the priority ranking of the initial registration.

Finally, as previously commented upon and éxpla.in.ed, we beligve that Article 25(2) should not
apply in the context of aircraft equipment financing.

We huave two comments on the preferred national creditor rule specificd in Article 26(4), which we
agree with in general. First, the "non-consensusl claim” which, depending on a coniracting state's
declaration, would prevail without filing should exclude execution or attachment creaitors. (If they
constitule registrable national interests, they would be subject to the frst-to-file rule.) Second, we
belicve that any relevant declaration in & "subsequent amending instrument” should only have
perspective application, that is, it should only apply W0 any interest registered after the effective date
of any such instrument. This would be consistent with the ohjective of penmitting parties to rely om
publicly available information at the lime of their transaction. so as {o acvurately assess risks of
competing claimants,

Please note the following additional comuments on Artjcle 26, We believe that the wording in
square brackets in Article 26(1) should be deleted as being beyond the scope of the proposcd
convention. We also believe that (he reforences to Article 26(35) in Articles 26(1) and (2) should be
deieted. On a drafting point, please add the wotds "or assignor, as the case may he," after the word
"obligor” in Article 25(3). This is consistent with the intention of Articles 26(2) and (5).

Finally, the study group should discuss, and the explanatory report sheuld elaborate upon, the intent
of the phrase "special rules of insolvency law” in Article 25(5). We believe the parenthetical in that
paragraph needs to also cross-ruference Articles 26(1) and (2). In any ¢vent, the provision would be
substantially overridden by the insolvency provision in the aircraft equipment protocol, should the
same be applicable,

Chapter V1) Assignment of Registercd Infgpnational Tnterests

Before tumning to the specific provisions, we would first set forth a few general comments.

ke



First, introductory comment 13 to the revised text states that the drafting group took the view that it
would nol be advisable to attempt to deal with charges of infernational interests. Yet, Article 26
covers assignment of such interests by way of security. This i3 a rather fine distinction and one that

presuppases a particular system of thought and terminology relating to assignments of contract
rights. In any event, as the study group is well aware, we believe thal the proposed convention must
(i) cover security assignmenis (in the broad sense) in addition to absolute assignments and (1i) have
certain specific rules applicable (v security assignments, Sobjcct to satisfactory resolution of the
guestions relating to the nature and import of the explanatory maﬁmaj{s‘, we would think that item (1)

abave could be addressed therain,

8econd, the provision of the aircraft equipment protocol dealing with the parties ability to choose
the law governing contractual aspeets?® would alsc apply to thc ass:grzm-/asmgnee contractual
relgtion.

Third, we assume that the inclusion of Asticle 31 presupposes that, if the proposed convention is
complied with, the relevant underlying inlerest is assignable without refercnce to the requirements
of; or mitations imposed by, otherwise applicable law. The second gap filling clause of Ariicle
6(2) would thus not apply to the question of assignability. If this is the case, we age in accord and
believe that it should be made clear in the explanatory materials.

Article 28 Agsisnoment Criteria

Whilz Article 28(3) is appropriate for abso{ute assignments, we believe that it raises problems in the
context of security assignments since the assignor may retain certain rights, such as
indemmnification and associated rights and even (as in certain tax-based financing siructures) the

right to a portion of the payment stream,

Article 33 Transfer of Rigiats and Priorities ities

For the reason mentioned immediately above, Article 29, in dealing with transferred rfghrs,r should
distinguish between absolute and security assignments. In the case of security assignments, certain
rights would be retained.

In addition, a madified prioriry rule is appropriate in the case of security assignments, An
assignment by way of security should transfer a security assignor's priority position to its transferee
until & discharge is registered with respect to such assigament, at which point the priority position
would revert to the security assignor. :

Article 3

This provision should likewise distinguish between an absolute and a security assignment, In the
case of a security assignment, the transferee might be identified as the "security holder”, rather thﬂn
the "new holder”, of the interegt.

48 Certain proprietary questions relaying 1o the sssignor/agsignee transaction would b addressed by complying with
Attitie 28 of the revised text. That is, an assignment which complies with the formalities of Article 28 of' the revised
text would be valid in much the same way that an internationsl interest ereared under Article 7 of the revised text
would, without further act or the nesd to satisfy any other requiretnents, be valid and effective,



Plsase see relevant comment irnmediately below regarding obligor consents.

Article 31_ < gnd:tmng to Binding Obligor tu the &smg;;mg nt

The view has prevxously been expressed that (i) in order to b:nd an obligor, it must consent to the
televant assignment, and (ii) in case of conflicting assignments, the obligor would be botind by the
first assignment to which it has consented where a filing in respect of the same has been registered.
Given the complexity of the issue, this view has previously been noted as provisional and subject o
further consideration. '

Withou! expressing 2 final position, we continue to consider this the better approach in the context
of aircraft equipment finance. If this approach is followed, () Article 30(1) would note that, to be
registrable, the registration amendment notice, would need to be accompanied by evidence of the
obligor consent o the assignment and (i) Article 31(a) would and with the plwase "and has
consented wnting thercto

Please deiete Ariicle 31(c), as it is inmnszstcnt with the foregoing.

In what may be a dralling point, Article 32(1) should inchide a subelause (c) which makes clear that
the references in Articles 8, 9 and 11 1o 13 to the "ohjest” are references 10 "rights assigned relating
to the object”. This is needed, in addition to the reason previously noted, to ensure that in the case
where the assignor defaults but the obligor performs, the assignee simply moves into the pesition?®
of the assignor vis-a-vis the assignor,

Please add a provision that confirms thal (his Article is without prejudice to the right of secunw
assignes under applicable law prior to a default.

Governmental tax lien should be included as 2 third category of potential registrable national
interest, thereby permitting each contragting state to decide the extent to which such tax Liens would
(1) have priority without filing under Article 26(4), {i1) have priority on a first-to~file basis under the
general priority rules, or (ifi) be subordinate to any registered interest, This would treat tax liens the
same as the two other catepories of non-consensual claims: execution and attachment creditors
{except thal they could not have priority without filing) and liens securing payment for services
rendered on the object.

Chapter X Specisl Provisions for 4ivcrafi Property

See point | in Part I above.

29 As a general matter, the efliptical method of dealing with security assignment rights in Articls 32 wouid require
supplementation in the explanatory materials. For example, the explanatory materials would need to elaborate upon the
concept of faking possession of cantract rights.



Chapters XT-XITI

See draft aviation text for our views on {hese chapters. In particular, sec Article 24 and related
definitions (jurisdiction), Articles Z3(4) and (5) and 26 and related definitions (relationship witk
other Conventions), and Articles 25-32 and related definitions (finel provisions) of the draft aviation

texi,

Definition Appendix

The definitions in Part 1], together with other definitions specifically applicable to aircraft
equipment, would be included in an appendix to aireraft equipment protocol.

The definition of "leasing agreement" would be amended in 1h1, alr craft gquipment prolocol to
eliminare the three-year requirement.

Consideration should be given to whether the delinition of "obligee” should, for certain purposes,
include s agsignee of the obligee. See, ¢.g., Article 15 of the revised text.

Representatives of AWG and JATA will be present st the upcoming study group meeting to
elaborate upon and discuss the foregaing as appropriate.

We would note that the views exprassed herein are subject to our continuing building activities.

Iinally, we thank you very much for the opportunity to contribute to this important praject, |



Appendix to
AWG/TATA Commentary
on Revised Text

Articte 15

. - - A Contracting State shall ensure that facilities are available (¢ an obligee to obtain speedyA
judicial reliefof the kind specified in Article 15(3) upon the occurrence of an event specified
in Article 15(2).

2. - The forms of judicial relief set forth in Article 15(3) shall be available upon the
establishment by an obligee of a defanlt ar event giving rise 10 rights and remedies a5
specified in Article 11.°7

ol

3. - The forms of judicial relief **" available before full trial shall include the following orders:-

(a)°  preservation of the value of the object;

{b) . possession, custody or management of the object;

(c) sale or lease of the object;

(d)  application of proceeds or retention of income, a8 the case may be, derived from the
reliel specific in paragraph(c); and

immobilisation of the object.

£©

4. - The provisions of this Article 15 shall neither prejudics the rights of an obligor or an obligee
to a subsequent full trial on the marits of any dispute and ultimate lability under the relevant
agreement nor limit the availability of uny other forms of judicial relief under applicable
Jaw.

5. - A Contraeting State may declare at the time ofyatification or accession that it will not apply

the provisions of this Article 15 ar the provigions of gpy protocol which sets forth the
timetable applicable to the judicial relief specified in this Arficle 15.

*  In the event that thig Article 15 Is re-cast as a final provision, as indicated by the annotations to the revised text, il
shall nonethsless be referred to in Article 13, That is, the parties should have the ability to exclude, wholly or in part,
any rights or remedies of an obhigec hereunder. _

** All questions surounding the establishment of the relevant default or event {subject to evidentiary and other (non~
timing) procedural rules of the forum), including the enforceability of waiver-of-defense-type provisions or the
existence or non-cxistence of any materiality requiremonts, shall be determined under the law governing the relevant
contract. In the airernft equipment protocol, the transaction partics would be given the ability to select such gaverning
law. These poims should be conflrmed in the explanatory materiale.

*** Two additiona] matters speciflcally applisable to aircraft equipment necd to be nddressed in the aireraft
equipment protocol: derzgistration and export of the relevant aizcraft equipment.

***"  The relevant timetable recommended for inclusion in the aireralt equipment protocol relating to such judiéial
retief js a period of 30 days from the date of flling that initiates the relevant progesdivgs.






ANNEX3-4

Description of Members of
Aviation Working Group
(listed alphabetically)

Airbus Industrie G.LE. is a major international supplier of large civil aireraft organised as s
consortium of four leading European asrospace companies — Aerospatiale Sociétd Industrielle .
Nationale . (Trance), Daimler-Benz Asrospace Alrbus GmbH (Germeny), Construcciones
Aemmuhf:as S.A. (Spain) and British Aerospace (Operations) Limited (England). "Airbus Indusirie

.LE. is pnmmly engaged in the leadership and coordination of the design, development,

certificarion, assembly, markering, sale and support of the Airbus family of airliners, namely the

Airbus A300, A310, A319, A320, A*?.l ABQG and A.:40 prajects and darivatives.

Banque Indlosue:z 15 4 whclly owned subsidiary of Compaguie Finanolere de Suez, Bam[ue
Indosuer, a major merchant banking instilution with offices in 65 countries. The bank’s fndosuez
Asrospace Croup has broad experience in aireraft finance, including debt finance, operating and tax
leasing, export credit supported finance and equity arrangement. :

GE Aireraft Engines is a division of Gaperal Electric Company, & U.S. company that, among olher
things, proviclf:s a wide variety of aviation-related products and services. General Rlectric Company
is & major manufacturer and supplier of large and small jet cngines for airframe manufacturers,
airlines, leasing compatiies, and military aircraft. * Also, CFM Interoationsl, a joint company of
General Electric Company and SNECMA cof France, is a major manufacturer of mid-sized
comtmercial and military _:ct engines. In addition, GE Capital Aviation Services, a whally owned
subsidiary of General Electric Compary, leases over 950 aircrafl and provides other aircrafi-related
services (including aircraft financing and spare engine leasing services) to more than 150 afrlines

around the world.

GE Capital Aviation Scrvices, a wholly owned subsidiary of GE Capital Services, which is in turn
a wholly owned subsidiary of General Elestric Company, is a global commercial aviation financial
services company. As of December 31, 1995 the portfolio of aircraft manaped by GECAS and its
affiliates compriscd approximaiely 890 aircraft, which are on leage to more than 157 lessces in §4
countries throughout the world, GECAS has recently announced thet it has enterad into a muiti-
year order for up to 259 new jet aircraft. :

Internationnl Lease Finance Corporation ("TLFC") is a large commercisl aircrafi leasing
company based inn Los Angeles, California with over 300 aircraft leased to over 75 airlines all over
the world. 8ince 1973 TLFC hes engaged in over 700 {ransactions involving the lease or sale of
comumercial aircraft 10 more than 140 girlines. As of December 31, 1994, ILTC had comynitted to
purchase 236 additional aircrafi deliversble through 2000 at an estimated aggreyate purchase price
of $13.4 billion and had options to purchase an additional 51 aircraft for dehvery through 2001 at an
estimated apgregate purchase price of $2.8 billion.

Kreditanstalt flir Wiederauthau ("XFW") was established in 1948 as a cotporation under public
law. It iz a bank with responsibilities in economic policy. KfW cxtends loans and grants (i) to
promote the Genman economy both at home and abroad and (ii) to support the German federal
government in its financial cooperation with developing countries. K W's aerospace financing



forms an important part of the bank's overall expor( and project Hnancing activities to promote
German industries.

MeDonnell Douglas Corporation, headqumei'ed.'it1 St. Louis, Missourd, is a major agrospace
company, producing both military and commercial aircraft and helicopters, as well as missiles,
space and clectronic systems. Commercial jel aircraft currently in production include the MD-80
and MT2-90 twinjets and the MD-11 trijet.

Pratt & Whitney, a division of United Technologies Corporation, Hartford, Connecticut, is an
agrospace manufacturer engaged in the preduction of military and commaercial jet engines, small gas
turbine cngines, rocket engines and space propulsion systems, and engines for commuter aircrafi.
Pratt & Whitney also provides cugtomer support, engincering services, wnd specialised engine
maintenance and overhaul and repair service.

Rolls-Royce ple is a major power systems company, operating through its aerospace and industrial
power groups., The Aerospace Group, which now includes the Allison Engine Company, has a
significant fleet of engines powering aircraft and helicopters for both commercial and military
applications. Rolls-Royee ple is engaged in aircraft engine leasing through Rolls-Royce Leasing
and Rolls-Royee & Partners Finance Limited. Rolls-Royce & Partners Finance Limited has a
nortfolio of more than 40 spare engines, which support lease amrangements with 23 lsssors

worldwide.

SNECMA comprises a group of six major aerospace companies that operate in both ¢ivil and
military markets. The SNECMA Group's core business is propulsion, spanning the design,
production and marketing of aircraft and rocket cngines, as well ay engine components, repair and
maintenance. The SNECMA Group is involved in a number of major aerospace programs
including Rafale high-performance fighter, new Airbus and Boeing jetliners and the ARIANE
launch vehigle, o :

The Bocing Company, based in Scattle, Washington, is a major aerospace firm engaged in, among
other things, the business of manufacturing and selling commereial jel transport. Jetliners currently
in production include the 737, 747, 757, 767 and 777. Boeing is also a major U.5. povernment
contractor with capabilities in missiles and space, electronics systems, military aircraft, helicopters
and infarmation systems management, '

The Chase Manhattan Bank is a2 major banking ecstablishment in the United States. Chase
Manhattan has assets of almost $300 Billien and $20 Rillion in shareholders' equity and serves over
25 million consumcrs in 39 states and has operations in 51 ¢ountries. The Chase Global Acrospace
Group has specialized in providing aviation and aerospace advice and credit for over fifty vears.

The Long-Term Credit Bank of Japan, Ltd., a Japancse banking organisation, directly and by
way' of ily ownership interests in Japan Leasing Corp., LTCB International Lemsing, GPA and
Capstar, covers all relevant aspects of the commercial jet finance and leasing markets on a global
basis, It mainteing currently an industry-related loan portfolio in excess of US$2 billion.



ANNEX{-B
Description of International Alr Transport Association

The Intemational Air Transport Association, #n asseciation incorporated by Act of

Parliament of Canada, is an outcrop of the Chicago Conference of 1944, The purposss,

ohjects and aims of the Association are

(a) 1o promuote safe, regular and sconomical air transport for the benefit of the peoples
of the world, to foster air commerce and to study the problems connectad
therewith;

(&)  to provide means for collaboration among the air transport entérprises engaged
dirsctly or indirectly in international air transport service;

(£} toco-operate with the Interaliona} Civil Aviation Organization and other
international organizations.

TATA's mission is 1o represent and serve the airline industry.  In fulfilling that mission,

LAT A services four groups interested in the smooth operation of the world air transport

system: airlines, governments, third parties (such as travel/cargo agents, or equipment and
- gystems suppliers) and the general public.

«  Afrlines IATA offers joint ways - heyond the resources of any single
company - to exploit opportunities and solve problems;

Governments  Industry working standards are developed within IATA,
TATA fosters safe and efficient air transport, IATA serves

multilateralism

Industry Associates/Partners  IATA serves as a collective link between airlines and
other enterprises in the industry, such as passenger/cargo agents
and equipment manufacturers;

General Public  IATA simplifizs the travel and shipping process.

T rre———






