Journal of Rural Studies 54 (2017) 126—137

Contents lists available at ScienceDirect

Journal of Rural Studies

journal homepage: www.elsevier.com/locate/jrurstud

“Pingado Dilemma”: Is formal contract sweet enough? (!)Cmssm

Kassia Watanabe 2, Sandra Schiavi Bankuti °, Ana Elisa Lourenzani & "

* Federal University of Reconcavo da Bahia, Center of Biological, Environmental and Agrarian Science, Rua Rui Barbosa, 710 - Centro, Cruz das Almas, BA
44380-000, Brazil
" State University of Maringa, Department of Administration, Av. Colombo, 5790, Jd. Universitario, Maringa, PR, 87020-9000, Brazil
© Sao Paulo State UniversityI(UNESP). School of Sciences and Engineering, Tupad, Brazil
® ®

ARTICLE INFO ABSTRACT

Article history: “Pingado” is a Brazilian beverage similar to cappuccino, macchiato. For a good “pingado”, coffee and milk
Received 9 August 2016 should be of good quality. The formal institutions ensure the minimum attributes of quality for coffee and
gg‘f;;ﬁg;‘;g;’;sed form for milk in Brazil. However, in order to reach consumer desirable quality attributes for a differentiated

“pingado” the transactions between farmers and agroindustry in quality-driven systems is likely to be
conducted with hybrid forms. Thus, “Pingado Dilemma” involves the interactions between private and
public institutions affect the combination of formal and informal governance mechanisms in trans-
actions, in both chains, and involve complexities in terms of obligations to do and obligations to give in
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Coffee contract farming. This paper aims at analyzing the contract farming and the role of public and private
Milk institutions in transactions between farmers and agroindustry in Brazilian high-quality dairy and coffee
Institutions chains. The research design used in this study is a case study based on multiple cases. The results indicate
Contract farming that while in dairy chain the private institutions reinforce public requirements (formal institutions), for

the coffee sector, the role of private institutions is to establish and guarantee a new level of quality and
differentiation. Interactions between private and public institutions affect the combination of formal and
informal governance mechanisms in transactions, in both chains, and involve complexities in terms of
obligations to do and obligations to give in contract farming.
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