UNIDROIT Legislative Guide on

Bank Liquidation

The UNIDROIT Legislative Guide on Bank Liquidation aims to
support legislators and policymakers in developing effective
legal frameworks for liquidating banks that do not have a
systemic impact in failure. It helps reduce the economic and
social costs of bank failure by promoting tools and mechanisms

UNIDROIT that preserve value and protect depositors. Recognising the
LEGISLATIVE GUIDE diversity of banking sectors and legal frameworks, the Guide is
ON BANK LIQUIDATION designed to be adaptable across jurisdictions, offering guidance

that can be tailored to local specificities.

The Legislative Guide is structured into ten Chapters, each
addressing a specific thematic area. Every Chapter contains an
explanation of key issues and sets out Recommendations for
legislators and policymakers. In total, the Guide contains 105
Recommendations, which serve as a practical checklist for
designing an effective bank liquidation framework. While it does
not prescribe the level at which these rules should be
implemented, many would typically be included in primary
legislation.

The Legislative Guide was adopted by the UNIDROIT Governing
Council at its 105th session (Rome, 20-23 May 2025).
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